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EDITOR’'S NOTE - ISSUE #2

Our second edition arrives with Parliament setting the bar for this sector’s next
three decades.

Welcome to Issue #2 of The Weekly Digest. We launched Issue #1 alongside the World Biogas Expo at the
NEC Birmingham and were genuinely moved by the warm response from across the sector. Thank you to
everyone who got in touch with feedback, story tips, and encouragement. It means a great deal, and we
will do our best to live up to it.

This week, one story stands above the rest. The Parliamentary Office of Science and Technology has told
Parliament the UK needs to grow its AD capacity tenfold by 2050. That is not a market forecast or a trade
body aspiration: it is a briefing to legislators. Combined with a more complex regulatory picture, with the
ADRF tightening digestate rules, the Clean Air Task Force calling for mandatory methane caps, and real
uncertainty about the post-GGSS landscape, the sector faces a decade of simultaneous growth pressure
and compliance scrutiny.

We have added a dedicated Spotlight feature this week to give the POST briefing the attention it
deserves. As always, your feedback, news, and story tips are welcome.

The Editorial Team - The Weekly Digest - 11-17 July 2026

Share feedback or a story tip -

£315M
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PILLAR 01 - INTERNATIONAL FOCUS

Feedstock

ORGANIC WASTE SUPPLY, QUALITY & DIVERSIFICATION

Feedstock is no longer a commodity issue: it is the defining competitive battleground of the
next decade of AD. The IEA's warning, the microplastics compliance crisis, and the Darlington
circular model all point in the same direction.

IEA Warns of “Feedstock Crunch” as Sustainable Aviation Fuel Competes for
Waste Oils

The International Energy Agency has raised an alert over a potential feedstock crunch for the bioenergy
sector, as rapidly growing demand for Sustainable Aviation Fuel competes for the same pools of waste
oils, used cooking oil, and organic residues that AD operators rely on. SAF mandates across the EU and
UK are drawing significant volumes of lipid-rich waste streams away from high-yield co-digestion
applications, where used cooking oil commands exceptional methane yields. Combined with seasonal
supply volatility of up to 40% in some regions, operators are being pushed toward diversified,
regionalised sourcing strategies and digital supply chain intelligence tools. The IEA's analysis flags that
without structural policy alignment between aviation decarbonisation and bioenergy policy, the SAF and

AD sectors risk being placed in direct regulatory competition for the same finite waste resource base.

IEA ANALYSIS FEEDSTOCK COMPETITION iea.org energy-solutions.co

Contamination Crisis Deepens: Microplastics Force Shift to Non-Macerating
Depackaging

While contamination from plastics, glass, and metals in organic waste streams has long been known to
reduce biogas efficiency by approximately 20% and damage downstream equipment, a newer concern is
gaining regulatory urgency: the formation of microplastics from macerating packaged food waste.
Conventional macerators break packaging into increasingly fine particles, which contaminate digestate
and increasingly breach the ADRF's tighter plastics limits, set at 8% of the PAS 110 contaminant threshold.
This is driving a technology shift toward non-macerating depackaging systems such as the Drycake
Twister, which separate organics from packaging without creating microplastic particles. For operators
applying digestate to agricultural land, this is now a compliance imperative, not just an operational
preference. A second ADRF revision is expected in summer 2026 informed by the REAL Research Hub
risk assessment, which may tighten limits further.

ADRF COMPLIANCE DEPACKAGING biogasworld.com indexbox.io


https://www.iea.org/
https://energy-solutions.co/
https://www.biogasworld.com/
https://www.indexbox.io/
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Bio Capital and Darlington Council Launch Circular Food Waste Model for
54,000 Homes

Bio Capital, described as the UK's largest food-waste-to-energy producer, has entered a partnership
with Darlington Borough Council to process food waste from over 54,000 homes at its Warrens Emerald
Biogas facility in Newton Aycliffe, the first bespoke AD plant in the North East of England. The model
produces renewable energy, compressed natural gas, and biofertiliser returned to local farms: a
textbook circular economy application of the Simpler Recycling mandate. The partnership demonstrates
how well-placed regional operators can lock in long-term municipal supply contracts as local authorities
seek to meet their statutory obligations, creating stable, policy-backed feedstock pipelines that underpin
project bankability. Crucially, the Darlington model bundles energy, fuel, and soil outputs, showing the
revenue diversification now expected of credible AD operations.

CIRCULAR ECONOMY SIMPLER RECYCLING adbioresources.org energyglobal.com


https://www.adbioresources.org/
https://www.energyglobal.com/
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Technology

UPGRADING, PROCESS INNOVATION & NEW TOOLS

Membrane separation has cemented its position as the dominant upgrading pathway, while
Power-to-X integration offers a step-change in output without additional feedstock. Two
notable tools launched commercially this week.

Membrane Separation Cements Dominance in Biogas Upgrading

Membrane-based separation has solidified as the leading upgrading technology for grid-ready
biomethane, with typical new installations now scaled to 1,500-2,000 Nm?3/h, up from 500 Nm3/h in
earlier generations. This scale-up has cut the levelised cost of biomethane by 20-30% compared to early
adopter projects. Innovation is now focused on achieving greater than 99.5% methane capture rates
through hybrid configurations pairing membranes with amine scrubbing or pressure swing adsorption.
Some advanced designs are now recycling captured CO:z back into pressurised digesters for in-situ
biological methanation, boosting overall carbon efficiency and creating an internal CCU loop. For
operators assessing upgrading technology, membrane systems now offer the clearest capital cost
trajectory, the strongest supplier ecosystem, and the fastest route to grid injection at scale, though sites
with high CO:z purity requirements may still require supplementary polishing steps.

UPGRADING TECHNOLOGY BIOMETHANE patsnap.com MDPI Methane

Power-to-X Integration Creates “Extra Methane” Without Additional
Feedstock

A significant emerging trend is the integration of Power-to-X technologies with biogas facilities. Using
surplus renewable electricity to electrolyse water into green hydrogen, then reacting it with biogenic CO:z
captured during upgrading via the Sabatier reaction, plants can synthesise additional renewable methane,
increasing total output by an estimated 25-40% without additional feedstock. This power-to-methane
pathway creates a carbon-capture-and-utilisation loop with genuine commercial potential: biogenic COz2,
previously vented or sold at low value, becomes a feedstock for extra biomethane production. IEA
Bioenergy has published a detailed integration guide confirming the technical readiness of this approach.
The main barriers remain electrolyser capital costs and the need for co-located or very low-cost
renewable electricity. As electrolyser costs continue to fall on the same trajectory as solar and wind,
power-to-methane may become a standard feature of next-generation biomethane plants.

POWER-TO-X ccu ieabioenergy.com mdpi.com


https://www.patsnap.com/
https://doi.org/10.3390/methane5020013
https://www.ieabioenergy.com/
https://www.mdpi.com/2227-9717/13/11/3648
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Alltech REVELEX Launches Commercially; Open-Source FEAAD Modelling
Tool Released

Two notable technology tools reached operators this week. Alltech has commercially launched REVELEX,
a substrate-focused diagnostics range spanning PF, PL, and PM variants. The product line claims 12-15%
biogas yield improvements through biological optimisation, targeting the gap between what feedstock-
driven substrate management can achieve versus one-size-fits-all additive approaches. The launch
follows its debut at the World Biogas Expo and represents a move toward evidence-based biological
performance management. Separately, the open-source Farm Energy Analysis with Anaerobic Digestion
tool, developed with BioCycle research support, has been publicly released. FEAAD provides technical
and economic modelling for farm-scale AD systems across a wide range of feedstock scenarios and
capacity sizes, significantly lowering the barrier to feasibility assessment for smaller or mixed-farm
operations where commercial modelling services may not be economically viable.

PRODUCT LAUNCH FARM AD Feed & Additive biocycle.net


https://www.feedandadditive.com/
https://www.biocycle.net/

The Weekly Digest 11-17 July 2026 elssue #2

n PILLAR 03 - INTERNATIONAL FOCUS
L]
Design

PLANT CONSTRUCTION, COMMISSIONING & ENGINEERING

Three continents, six projects in construction or commissioning: this week’s Design pillar
reflects a global sector building at pace, from the UK's largest food-waste injection project to
Italy’s co-digestion firsts and a US $100M Midwest facility.

Bioconstruct’s Liverpool Biomethane Plant Nears 2026 Completion

Bioconstruct is advancing a major biomethane injection plant near Liverpool, designed to process
approximately 125,000 tonnes of food waste annually. The facility incorporates an integrated
depackaging unit to manage the contamination challenges inherent in source-separated household
organic waste, a combined membrane biogas upgrading system, and a CO:z processing plant capturing
the biogenic carbon stream for separate monetisation. Scheduled for completion mid-2026, it represents
one of the largest single-site food-waste-to-grid projects in the UK, and its integrated CO2 capture
component signals the direction of travel for utility-scale biomethane infrastructure. The project
demonstrates how front-end investment in depackaging and upgrading can justify a larger capital outlay
when the revenue stack includes multiple products beyond biomethane alone.

UK CONSTRUCTION BIOMETHANE bioenergy-news.com

Anaergia Advances Two Italian Projects Including Italy’s First Co-Digestion
Plant

Anaergia is delivering technology for two significant Italian projects, each representing a national
milestone. In Basilicata, Ora Biogas is a C$22 million joint venture processing agricultural residues to
produce more than 47,000 MWh of biomethane annually for grid injection, with operations commencing
by June 2026 under Italy's tariff-backed incentive scheme. In Livorno, a C$25 million facility will be the
first in ltaly to co-digest source-separated organics with wastewater sludge, an approach that maximises
methane yields by blending high-nitrogen municipal solids with carbon-rich food waste. Expected fully
commissioned by December 2026, the Livorno project could become a template for ltaly's combined
wastewater and organic waste infrastructure as national biomethane targets require rapid capacity
addition. Both projects benefit from ltaly's 15-year government tariff structure, which has driven a
commissioning rush through 2026.

ITALY CO-DIGESTION bioenergy-news.com


https://www.bioenergy-news.com/
https://www.bioenergy-news.com/
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US Midwest and California Construction Advances at Scale

Significant construction activity is under way across the United States. In Shakopee, Minnesota, Dem-Con
HZI Bioenergy is building a US$100 million facility to process 75,000 tons of food scraps and yard waste
annually, producing renewable natural gas and biochar, scheduled for 2026-27 completion. In Southern
California, Escondido Disposal is expanding with two additional digesters to help meet the requirements
of SB 1383, which mandates organic waste diversion across the state. The Metropolitan Sewer District of
Greater Cincinnati has also broken ground on a new AD facility at Little Miami Wastewater Treatment
Plant, targeting 2028 completion. These projects collectively reflect the structural shift in the US market
from voluntary organic waste diversion to mandated infrastructure, with SB 1383-driven construction in
California accelerating well ahead of federal or other state-level programmes.

USA SB 1383 dem-con.com msdgc.org


https://www.dem-con.com/
https://www.msdgc.org/
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PILLAR 04 - INTERNATIONAL FOCUS

Finance

INVESTMENT, DEAL FLOW & MARKET ECONOMICS

Three deals this week, totalling well over £400 million equivalent in capital deployed across the
UK and Europe, confirm that institutional and project finance appetite for AD remains robust
even as subsidy frameworks evolve.

Island Green Power Secures £315M to Transition into Independent Power
Producer

Island Green Power has closed a £315 million financing package to support its transition into an
Independent Power Producer, representing a significant capital deployment in the UK renewable energy
and biogas space. The deal reflects growing investor appetite for integrated clean energy platforms that
combine site development expertise with long-term operational capability, rather than pure project-by-
project developers. The scale of the financing signals confidence in the merchant biomethane and
renewable electricity markets even in the absence of guaranteed subsidy certainty, a key data point for
the sector as the Green Gas Support Scheme's future beyond 2028 remains under active review. For
other developers weighing whether to hold or sell portfolio assets, Island Green Power’s IPP transition

offers a model for how strong operational track records can attract patient infrastructure capital.

UK FINANCE IPP LinkedIin Benchmark

EBA Forecasts €25 Billion in European Private Biomethane Investment by
2030

The European Biogas Association's Biomethane Investment Outlook identifies a pipeline of €18 billion
already committed, with an additional €2.1 billion forecast, for total private investment of €25 billion by
2030, a 30% increase over previous estimates. France and ltaly lead investment flows, followed by the
Netherlands, Spain, Germany, and Sweden. Around €3.3 billion is also targeted outside the EU, including
in the UK and Ukraine. A majority of new business plans in the EBA’'s survey now incorporate biogenic
CO: utilisation as a revenue line, confirming the shift to multi-product project models. The EBA's data
suggests the European biomethane sector is well into the transition from subsidy-dependent growth to
commercially driven expansion, though policy certainty on grid access and national tariff continuation
remains a prerequisite for the most ambitious projects.

EBA EUROPEAN INVESTMENT europeanbiogas.eu biogasworld.com


https://www.linkedin.com/
https://www.europeanbiogas.eu/
https://www.biogasworld.com/
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Ringas Biomethane Closes €70M for Three Italian Plants

Ringas Biomethane has closed €70 million in financing for three Italian biomethane plants with a combined
capacity of 2,200 Sm®/h, demonstrating the continued attractiveness of ltaly’'s mature tariff-backed
biomethane market to project finance lenders. The deal followed lItaly's June 2026 operational deadline
for projects awarded 15-year government tariffs, which spurred a commissioning rush and concentrated
significant deal activity in the first half of the year. Watson Farley and Williams advised on the transaction.
For investors, Italy’s combination of clear tariff structures, improving grid access, and growing feedstock
policy alignment has made it one of the most bankable biomethane markets in Europe, with the Ringas
deal representing a further data point in a well-developed deal flow.

ITALY PROJECT FINANCE wfw.com


https://www.wfw.com/
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PILLAR 05 - INTERNATIONAL FOCUS

Off-take

CERTIFICATE MARKETS, BPAS & OFFTAKE STRUCTURES

The UK and EU certificate markets have diverged into two separate, non-interoperable
systems post-Brexit, creating compliance complexity for multi-market operators. Meanwhile,
long-term Biomethane Purchase Agreements are now the bankability bedrock of the sector.

UK and EU Certificate Markets Diverge Post-Brexit, Creating Compliance
Complexity

The biomethane certificate landscape remains split into two non-interoperable systems with no mutual
recognition. The EU uses Guarantees of Origin tracked via the ERGaR registry; the UK uses Renewable
Transport Fuel Certificates under the RTFO for transport applications, and Green Gas Certificates and
RGGOs via the Green Gas Certification Scheme for heating applications. UK-issued certificates cannot
meet EU compliance obligations, and vice versa. For operators with cross-border sales ambitions, or for
industrial buyers sourcing biomethane to meet Scope 1 targets across European operations, this
fragmentation demands parallel registry membership, separate chain-of-custody documentation, and
careful contract structuring to specify which standard applies in which market. The practical effect is that
UK biomethane, even when produced to equivalent standards, cannot directly access the premium EU
corporate procurement market without a full re-certification process.

UK/EU MARKETS CERTIFICATES afsenergy.nl greengas.org.uk

RTFO Framework Under Active Review: Potential Shift to GHG-Savings Basis

Following a 2025 call for evidence, the Department for Transport is reviewing options to increase RTFO
obligation targets and extend them beyond 2032. A key consideration under review is shifting from a
volume-based reward system, where certificates are issued per unit of fuel supplied, to a greenhouse
gas savings-based system, aligning the RTFO more closely with the SAF Mandate and the UK's net-zero
trajectory. A GHG-savings-based approach would fundamentally change the economics of RTFO
compliance for biomethane, rewarding high-GHG-saving feedstock pathways and potentially penalising
those with weaker lifecycle emissions profiles. The 2026 compliance guidance was issued in early 2026;
the dedicated biomethane guidance remains on the January 2023 version. Operators with RTFO-facing
revenue streams should be stress-testing their business plans against a potential shift to GHG-intensity
rewards before the next review cycle closes.

RTFO REVIEW UK TRANSPORT gov.uk RTFO


https://www.afsenergy.nl/
https://www.greengas.org.uk/
https://www.gov.uk/guidance/rtfo
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BPAs Now Standard: BASF/ENGIE and AstraZeneca/Future Biogas Set Market
Benchmarks

Long-term Biomethane Purchase Agreements spanning 7-15 years have become the cornerstone of
project bankability across Europe. Notable recent deals include a 7-year European deal between BASF
and ENGIE, and a 15-year partnership between AstraZeneca and Future Biogas in the UK. Industrial
buyers in pharmaceuticals, data centres, and chemicals are using BPAs paired with Guarantees of Origin
to meet Scope 1 targets with auditable chain-of-custody, enabling them to report biomethane
consumption as decarbonised heat in their GHG inventories. The AstraZeneca deal is particularly
significant: a 15-year commitment from a major corporate buyer provides the revenue certainty that
allows project finance lenders to underwrite without subsidy backing. The emerging BPA market creates
a new commercial pathway for biomethane projects in the post-GGSS era, provided operators can
secure off-take from creditworthy corporate buyers with genuine long-term decarbonisation mandates.

BPAS CORPORATE OFF-TAKE engie.com ecohz.com


https://www.engie.com/
https://www.ecohz.com/
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PILLAR 06 - UK FOCUS

Government

UK POLICY, REGULATION & PLANNING

The POST briefing’s 10x capacity call is the headline, but four further regulatory developments
this week make the governance picture more complex for operators: ADRF updates,
decarbonisation readiness permits, WAMITAB extensions, and the CATF methane warning.

POST Briefing: UK Needs Tenfold AD Capacity Increase by 2050

A July 2026 briefing from the Parliamentary Office of Science and Technology has concluded that the UK
must expand its anaerobic digestion capacity approximately tenfold by 2050 to meet projected
biomethane demand under net-zero pathways. The UK's 750 operational plants currently produce around
21 TWh of biomethane annually; NESO projections indicate a requirement of up to 64 TWh by mid-
century. The briefing identifies mandatory food waste collections under Simpler Recycling as a key
enabler of this growth, but also flags two significant concerns. First, the House of Lords Environment
and Climate Change Committee has recommended mandatory leak assessments at all AD sites following
evidence on fugitive methane emissions, which can substantially erode the climate benefit of biomethane
if not managed. Second, the “StopTheBiomethaneRush” coalition has cautioned against incentive
structures that inadvertently encourage food waste generation rather than reduction. A dedicated
Spotlight feature on the POST briefing appears later in this edition.

POST BRIEFING UK POLICY post.parliament.uk bioenergy-news.com

ADRF Replaces Quality Protocol with Tighter Plastics Limits and BCS
Certification Requirement

The Anaerobic Digestate Resource Framework, which replaced the Anaerobic Digestate Quality Protocol
in England from October 2025, has introduced stricter end-of-waste criteria for digestate. Key
requirements include PAS 110 compliance, tighter plastic contamination limits set at 8% of the total
contaminant threshold, documented proof of a definite market for the digestate, a maximum 10-month
storage cap, and Nutrient Management Plan documentation for all agricultural applications. RPS 317
provides a two-year transition period for plastics compliance, with the notification deadline having
passed in April 2026. A second ADRF revision is expected in summer 2026, informed by the REAL
Research Hub's risk assessment on digestate land application, which may tighten limits further. Operators
who have not yet reviewed their PAS 110 systems and digestate management plans in light of the ADRF
should treat this as an immediate compliance priority.

ADRF DIGESTATE gov.uk/ADRF biocongroup.co.uk


https://post.parliament.uk/upscaling-anaerobic-digestion/
https://www.bioenergy-news.com/
https://www.gov.uk/guidance/anaerobic-digestate-resource-framework
https://www.biocongroup.co.uk/
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Decarbonisation Readiness Permits Now Mandatory; CO2 Capture Enabled in
Standard Rules

Major Environmental Permit changes effective 28 February 2026 have introduced mandatory
decarbonisation readiness requirements for new or substantially refurbished electricity generators at AD
sites. Sites must now demonstrate they have assessed and planned for future carbon capture retrofit
pathways as a condition of permit issuance. Crucially, updated Standard Rules, including SR2021 No 6,
now formally allow operators to separate, treat, and store CO2 onsite using membrane separation. This
legal clarification is a critical enabler for plants seeking to produce biomethane and simultaneously
capture biogenic CO:2 for sale or utilisation. Sites must update their accident management plans to
address CO:z loss of containment scenarios. For developers and operators assessing revenue
diversification, the formal legal recognition of CO2 separation within standard permit conditions removes
a significant regulatory uncertainty that had previously complicated project financing for dual-product
biomethane-plus-CO:2 facilities.

ENVIRONMENT AGENCY CO2 CAPTURE gov.uk Permits

WAMITAB Deadline Extended; CATF Warns on Methane; Irish Biomethane
Grants Issued

Four further regulatory and policy developments complete this week's Government picture. First, the
Environment Agency has extended the gain-qualification deadline to 31 December 2026 for operators
holding specific standard rules permits under RPS 326, giving the sector more time to achieve required
WAMITAB competency certifications. Second, the Clean Air Task Force published "“Strengthening the
Environmental Benefits of Anaerobic Digestors” in May 2026, calling for regulatory overhaul to
implement mandatory methane caps across all four stages of the AD process, a position that has gained
traction in the House of Lords evidence sessions referenced in the POST briefing. Third, Ireland has
issued €19 million to seven projects under the 2024 Biomethane Capital Grant Scheme, representing
approximately 10% of the country’'s 2030 target, with a second and larger €200 million round opening
later in 2026. Fourth, Ofgem’s RIIO-ED3 “Build-and-Flex" model for distribution network investment,
prioritising flexibility procurement over traditional reinforcement, has implications for the grid connection
economics of new AD and biomethane injection sites.

WAMITAB CATF IRELAND catf.us gov.ie


https://www.gov.uk/guidance/environmental-permits
https://www.catf.us/
https://www.gov.ie/
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UK Must Scale AD Tenfold by 2050, Parliament

Told

POST briefing lays out the case for a structural expansion of UK anaerobic digestion capacity, raising questions

for operators, investors, and regulators alike

POST - July 2026 UK National Policy

21 TWh

64 TWh 2050 Target

64 TWh

The Parliamentary Office of Science and Technology has delivered its most significant

assessment of anaerobic digestion in years: the UK needs to grow its AD capacity approximately
tenfold by 2050 to meet projected biomethane demand under credible net-zero pathways. This is
not a trade body target or a sector aspiration. It is a briefing to legislators.

What the POST Briefing Says

The briefing identifies Simpler Recycling as the
primary near-term feedstock enabler, projecting
that mandatory household and business food
waste collections will unlock significant new
organic waste volumes for processing. It points to
mandatory collections as the single most impactful
policy lever available to the government in the
near term. It also identifies grid capacity and
planning constraints as the primary bottlenecks to
delivery, alongside the skills gap in the AD and
biomethane workforce.

StopTheBiomethaneRush Coalition

The “StopTheBiomethaneRush” coalition has
cautioned Parliament against incentive structures
that reward biomethane volume without adequate
scrutiny of feedstock provenance and lifecycle
emissions. Their concern is that a blanket 10x
growth target, if pursued through poorly designed
policy, could create perverse incentives around
food waste generation rather than reduction, or
channel investment into low-quality feedstock
pathways with weaker GHG credentials.

House of Lords: Fugitive Methane Concerns

The House of Lords Environment and Climate
Change Committee has separately recommended
mandatory fugitive methane leak assessments at
all AD sites. The concern is well-founded: if
methane leakage rates across the sector are
systematically higher than currently reported, the
net climate benefit of biomethane over fossil gas
could be substantially eroded. This
recommendation puts the burden of proof on
operators to demonstrate their methane integrity,
not merely their energy output.

What This Means for Operators and
Investors

The POST briefing creates a powerful political
tailwind for the sector. A government that accepts
the 10x framing must either create the policy
conditions to achieve it or explain why it has not.
Forinvestors, this is the clearest Parliamentary
signal to date that the UK intends to be a serious
long-term biomethane market. For operators, the
fugitive methane and feedstock provenance
issues raised are not peripheral: they are the
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conditions on which any future policy support will
be justified, and they need addressing proactively.
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X / Twitter Highlights

INVESTMENT ALERTS, REGULATORY CALLS, AND TOOLS FROM ACROSS THE SECTOR

This week’s social conversation was dominated by the EBA's investment outlook numbers, the
ADBA's GGSS alert, and the CATF methane report. Here are the standout posts.

EUROPEAN INVESTMENT

@European_Biogas 14 Jul 2026

“The EBA Biomethane Investment Outlook: €18B
already committed, €25B total private investment
by 2030. France and Italy lead, but capital is flowing
into the UK and beyond the EU too. A majority of
new business plans now incorporate biogenic CO:2
monetisation.” The 30% upward revision from
previous estimates is the headline: this is a sector
that has outpaced its own forecasts.

GGSS BUDGET ALERT

@adbioresources 11 Jul 2026

"ADBA calling for urgent action on the GGSS budget
cap: the scheme is reaching its operational limit in
June 2026, with pipeline projects at risk of losing
support before they reach financial close. The
sector needs clarity on what comes after GGSS, and
it needs it now.” The urgency in this post reflects
real pipeline anxiety across the development
community.

METHANE REGULATION

@CATF_Intl 12 Jul 2026

"Our new report calls for mandatory methane caps
across all four stages of anaerobic digestion, not
just at the grid injection point. AD can be a climate
solution, but only if methane integrity is treated as a
compliance requirement, not a voluntary best
practice.” This framing, if adopted by UK or EU
regulators, would substantially raise the compliance
burden for operators.

Al AND RESEARCH

@HeliyonJournal May 2026

“"New review: neural network models for AD
process optimisation are outperforming traditional
kinetic models in predicting biogas yield under
variable feedstock conditions. The gap between
academic capability and industrial deployment
remains significant, but it is closing fast." For
operators assessing Al tools like FermenTek or
REVELEX, the academic validation is catching up
with the commercial promise.

CERTIFICATE MARKETS

@AFSEnergy 15 Jul 2026

"A reminder that UK and EU biomethane certificate systems remain entirely non-interoperable post-Brexit. UK

RTFCs and GGCs cannot meet EU Guarantee of Origin compliance, and vice versa. For anyone structuring

cross-border offtake deals, get this right in the contract before you discover it at audit.” A practical, high-value
alert for commercial teams on both sides of the channel who assume certificate equivalence.
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CROSS-CUTTING IMPLICATIONS

Trend Analysis

THREE DOMINANT FORCES SHAPING THE AD SECTOR THIS WEEK

Three interconnected macro trends define this week: feedstock as the new competitive
battleground, a regulatory ratchet tightening on both input and output sides, and post-subsidy
infrastructure being buift now, not later.

‘ The Feedstock Battlefield Intensifies

The competition for organic waste is no longer just between AD operators: SAF
producers, composters, and energy-from-waste facilities are all vying for the same finite
pool of premium organics. The IEA's feedstock crunch warning signals a structural shift in
how the sector must think about supply security. Feedstock is becoming the single most
important competitive advantage for AD operators, and those who secure long-term
supply contracts, invest in front-end depackaging and pre-treatment technology, and
diversify beyond food waste into agricultural residues and wastewater sludge will define
the next wave of bankable projects. The Darlington model, with its locked-in municipal
supply contract, is a template worth studying.

' The Regulatory Ratchet Tightens on Both Sides

On one side, governments are mandating more organic waste into the AD system through
Simpler Recycling, SB 1383, and Ireland’s capital grant programme. On the other side,
regulators are tightening what comes out: the ADRF's stricter plastics limits, the CATF's call
for mandatory methane caps, and the POST briefing's flag on fugitive emissions all point
to a sector under growing scrutiny from input to output. The plants that thrive will be those
that can demonstrate environmental integrity across the whole process, not just at the grid
connection point. Operators who treat compliance as a cost rather than a capability will
find themselves at a competitive and financing disadvantage as these standards are
formalised.
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Post-Subsidy Infrastructure is Being Built Now

The £315 million Island Green Power deal, Ringas' €70 million Italian financing, and the
EBA's €25 billion European investment forecast share a common thread: capital is flowing
into AD on commercial merit, not subsidy certainty. The RTFO review's potential shift to
GHG-savings-based rewards, the POST briefing's 10x capacity target, and the divergence
of UK and EU certificate markets all suggest a sector that must build for a future where
carbon value and long-term BPAs, rather than tariff guarantees, are the primary revenue
drivers. The developers and investors building that infrastructure today, accepting
merchant risk in return for first-mover position, are making a bet that is increasingly well-
supported by the policy direction of travel.
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CLOSING REFLECTION

In Summary

THE WEEK'S THEMES IN CONTEXT

“Parliament has set the destination: 1o0x capacity by 2050. The sector’s task now

is to demonstrate il can get there cleanly, transparently, and without waiting for

policy certainty that may never fully arrive.”

THIS WEEK's DEVELOPMENTS ACROSs THE 11-17 JuLy 2026 PERIOD WERE MARKED ABOVE ALL BY THE POST
briefing's 10x capacity call, which provides the UK AD sector with its clearest political mandate since
the introduction of the Renewable Heat Incentive. But the briefing also came with conditions
attached: mandatory methane leak assessments, scrutiny of feedstock provenance, and a concern
about incentive designs that reward volume without environmental integrity. These are not obstacles
to growth; they are the terms on which growth will be permitted.

INTERNATIONALLY, THE EBA’s €25 BiLLION EUROPEAN INVESTMENT FORECAST AND THE RINGAS AND IsLAND GREEN
Power financing deals confirm that the economics of biomethane are holding up without subsidy
certainty in markets with clear regulatory frameworks. The technology picture points in the same
direction: membrane upgrading at scale, Power-to-X integration for extra output without extra
feedstock, and open-source modelling tools lowering the barrier to feasibility for smaller operators
are all compressing the cost curve and broadening the viable project pipeline.

THE CERTIFICATE MARKET DIVERGENCE BETWEEN THE UK AND EU IS AN UNDERAPPRECIATED STRUCTURAL ISSUE THAT
will matter more as cross-border corporate procurement of biomethane grows. Operators and
commercial teams who get ahead of it now, designing contract structures and registry memberships
that explicitly address the UK/EU split, will be better positioned than those who discover the problem
at audit. The sector is in a genuine transition: those who master multi-product revenue, methane

integrity, and long-term off-take structuring will define the next decade of AD at scale.
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